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The transaction is expected to close in the first quarter of
2013.
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Divestitures
On December 20, 2012, Continental Resources Inc.
announced that it had completed the transaction in which
it acquired 119,218 net acres in the Bakken field,
primarily in Williams and Divide counties, North
Dakota, from privately-held Samson Resources Co. for
$649.3 million.
The acquisition includes production of approximately
6,500 barrels of oil equivalent per day (boepd), of which
82% is crude oil. In addition, Continental completed the
sale of properties and approximately 1,100 boepd of
production in its Eastern Region for $125 million in cash,
subject to post-close adjustments.
The acquisition includes 45,167 net acres (77% held by
production) located along the Nesson Anticline in a
jointly developed area of mutual interest (AMI) between
Continental, as operator, and Samson. As a result of the
acquisition, Continental's average working interest in the
AMI acreage increased to 71%, compared with the
previous working interest of 46%.
The balance of the acquired net acreage (74,051 net
acres) is primarily located immediately west of the AMI
acreage and is 40% held by production. Subsequent to
the acquisition, Continental has an average working
interest of 34% in the non-AMI area, but it will operate a
majority of this acreage, due to the distribution of its
ownership.

In another transaction, privately-held Viking International
Resources Co. Inc., or Virco, has agreed to sell 100% of its
stock to Magnum Hunter Resources Corp. subsidiary Triad
Hunter LLC for $106.7 million.
The acquisition gives Magnum Hunter Resources access to
27,000 net acres in the Marcellus (19,000 in Ritchie
County, West Virginia, and 8,000 in Washington and
Monroe Counties, Ohio) and another 28,000 net acres in
the Utica (9,000 liquids-rich and 19,000 net dry acres).
The total acreage for the transaction is 51,500 net with
3,500 of overlap. The buy also comes with a small amount
of production (2.9 mmcfe/d) and 22 bcfe of reserves.
Consideration for the transaction will be financed by $69
million of 8% convertible preferred stock ($8.50/share
conversion price) and $37 million in cash.
Approximately 98% of the total acreage position is held by
shallow existing production.
Current net production from the producing assets
associated with this acquisition is approximately 475
barrels of oil equivalent per day with a very low decline
rate. Total estimated proved reserves are 3.7 million
barrels of oil equivalent as of January 1, 2012.

